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Manager Commentary
For the third straight month in a row, global stock markets were positive based upon indications that the economic 
conditions were not as bad as expected by the public. The FTSE 100 and NYSE 50 both reported a 4% gain, while the S&P 
500 and Hang Seng reported gains of 5% and 17%, respectively.  However, the two major stock markets in India – BSE 
and NSE – moved up by more than 28% on account of investors’ buoyant sentiment about the federal election results. 
Moreover, the Chicago VIX index has shown a declining trend in volatility for the third consecutive month, thus reinforc-
ing the performance of the stock markets.

On the economic front, the U.S.’s GDP dropped to a 5.7% annual rate for the first quarter against the initial estimate of 
6.1%. Meanwhile, the Indian and the Chinese economies performed better as the results of huge fiscal stimulus provided 
by each government are percolating into the economy. 

A recent Ipsos/ Reuters poll conducted in 23 countries, comprising 75% of the world’s GDP, suggests that global 
consumer confidence is stabilizing after falling for 18 months. However, analysts are still cautious about the strength of 
the economic foundations for the three-month long share rally.

Oil jumped about 30% in May as investors expected that the worst of the global economic crisis was over, thus giving 
enough hope to OPEC to maintain production.

On the currency front, the dollar was the prime loser as investors started pulling out of safe dollar denominated 
investments and diversifying into other asset classes to take advantage of  stock market rallies. 

In the GCC region, all stock exchanges performed positively, however the growth rate on a month-to-month basis 
decreased considerably in comparison to the previous month. The highest performers were Qatar and Dubai with an 
increase of 21% and 18%, respectively, raising the Dubai Financial Market by 15% since April.  Dubai rose to its highest 
in more than five months taking its yearly gains to 17%. Bahrain was the lowest performer, however, only increasing by 
1%. The remaining stock exchanges happened to be on a climb with Saudi, Oman, Abu Dhabi and Kuwait appreciating 
by 4%, 5%, 6%, and 7%, respectively.

On the individual account, we have decreased cash proportions and invested to  take advantage of market rallies and 
provide better returns. We remain cautiously optimistic about the future; however, we intend to stay invested with the 
same cash level for a foreseeable time period.

Performance and Statistical Analysis
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While all reasonable care has been taken to ensure that the information contained herein is not misleading or untrue at the time of publication, we 
take no representation as to its accuracy or completeness.  All information is subject to change without notice and is for the private use of the person 
to whom it is. Please note that investment in mutual funds carries risk. Please independently check whether the fund is suitable for you. Past 
performance is not necessarily indicative of future performance and the Net Asset Value can go up and down. This is not an invitation to subscribe to 
the Fund, which is offered by way of a prospectus.
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Jan

204.74
-4.10%

Jan

147.54
-0.65%

Feb

216.02
5.50%

Feb

153.89
4.30%

Mar

203.01
-6.00%

Mar

152.66
-0.80%

Apr

214.34
5.60%

Apr

160.2
4.94%

May

209.4
-2.30%

May

175.74
9.70%

Jun

210.48
0.50%

Jun

174.27
-0.84%

Jul

198.45
-5.70%

Jul

177.61
2.11%

Aug

193.35
-2.60%

Aug

178.23
0.35%

Sep

162.84
-15.80%

Sep

178.39
0.09%

Oct

119.44
-26.70%

Oct

191.43
7.31%

Nov

91.04
-23.80%

Nov

195.66
2.20%

Dec

92.77
1.90%

Dec

213.50
9.10%

YTD
2008

-56.50%

Total
2007

43.70%
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Change

Jan

80.52
-13.20%

Feb

78.20
-2.90%

Mar

81.31
4.00%

Apr

89.11
9.60%

May

100.03
12.20%

Jun Jul Aug Sep Oct Nov Dec Total
2009

7.80%
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Redemption:  Fortnightly
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Valuation:  Weekly

Saudi Basic Industries 
National Bank of Kuwait
Dubai Islamic Bank
Industries Qatar
DFM
Qatar Telecom
Al Khaliji Bank
Bank Muscat
National Shipping
Arabian Cement 

Other

Cash
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Top Holdings

The GCC Blue Chip Fund seeks 

returns from capital appreciation and 

income through quoted investments in 

equities in the GCC countries. The 

fund manager takes a long-term 

approach and follows an active, 

structured, valuation-driven and 

fundamentals-based approach to the 

investment process.
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